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26. Question:             SBA regulations require approval by SBA’s Standards of Conduct 
Committee (SCC) for SBA Assistance, other than disaster assistance, to an entity, if its sole 
proprietor, partner, officer, director, or stockholder with a 10 percent or more interest is:  a 
current SBA employee; a Member of Congress; an appointed official or employee of the 
legislative or judicial branch; a member or employee of an SBA Advisory Council or SCORE 
volunteer; or a household member of any of the preceding individuals. Do these entities need 
the approval of the SCC in order to be eligible for a PPP loan? 
  
Answer:                      The SCC has authorized a blanket approval for PPP loans to such entities 
so that further action by the SCC is not necessary in the PPP program. 
  
27. Question:             SBA regulations require a written statement of no objection by the 
pertinent Department or military service before it provides any SBA Assistance, other than 
disaster loans, to an entity, if its sole proprietor, partner, officer, director, or stockholder with a 
10 percent or more interest, or if a household member of any of the preceding individuals, is an 
employee of another Government Department or Agency having a grade of at least GS-13 or its 
equivalent. Does this requirement apply to PPP loans? 
  
Answer:                      No. The SCC has determined that a written statement of no objection is 
not required from another Government Department or Agency for PPP loans. 
  
28. Question:             Is a Lender permitted to submit a PPP loan application to SBA through 
ETran before the Lender has fulfilled its responsibility to review the required borrower 
documentation and calculation of payroll costs? 
  
Answer:                      No. Before a Lender submits a PPP loan through E-Tran, the Lender must 
have collected the information and certifications contained in the Borrower Application Form and 
the Lender must have fulfilled its obligations set forth in paragraphs 3.b.(i)-(iii) of the PPP 
Interim Final Rule. Please refer to the Interim Final Rule and FAQ 1 for more 
information on the Lender’s responsibility regarding confirmation of payroll costs. Lenders who 
did not understand that these steps are required before submission to E-Tran need not withdraw 
applications submitted to E-Tran before April 14, 2020, but must fulfill Lender responsibilities 
with respect to those applications as soon as practicable and 
no later than loan closing. 
 


